
Dear Shareholder,

The SmartFocus® technology is used in both of our TMS systems. Over 60 renowned 
hospitals around the world use our NBS systems for neurosurgical diagnostics: it is 
the only FDA cleared and CE marked navigated TMS system for pre-surgical mapping 
of the speech and motor cortices of the brain. NBS business remains a good and 
steady revenue source for the company, especially during these unfortunate times of 
COVID-19, in hospitals where neurosurgical operations are still in place.

In the long term, our main growth focus continues to be in therapy business, 
where we have already demonstrated progress: During 2019, our NBT® System 
net sales grew by 131%. Major depressive disorder (MDD) represents a significant 
commercial opportunity with an estimated addressable market of about 6 million 
patients in the United States and Europe in total.  The demand for new, non-drug 
treatment methods is growing fast.

We have just started to execute a major cost savings plan for EUR 3 million in 
total and are now looking to raise funds with our right issue offering, authorised 
by, the Annual General Meeting 2020. As the global business environment has 
dramatically changed recently we aim to use majority of the funds to support 
our existing neurosurgical diagnostics business in the US and European markets 
and to further support the utilization of our NBT® installed base in the US which 
is generating recurring revenue. Also, we continue our sales activities in Europe, 
where NBT® is approved also for the treatment of chronic neuropathic pain. In 
fact, we plan to evaluate new pilot clinical trials for chronic pain and with new 
accelerated treatment protocols for severe, treatment resistant depression - a 
large market within the inpatient hospital treatment area with unmet need.

Therefore, although the investment times are difficult right now, I want to remind 
about the possibilities in the long run: The need for new, efficient treatment 
methods for challenging brain diseases and disorders will remain in the future as 
well. I invite all our shareholders to take part in our rights issue offering and be part 
in capitalising on the significant potential of our SmartFocus® TMS technology. 

April 30, 2020
Mikko Karvinen
CEO, Nexstim Plc

Nexstim aims to be the new standard of care for treating 
currently intractable brain diseases and disorders: Our 
unique SmartFocus® nTMS technology is clearly 
differentiated from competitors’ devices by its e-field 
navigation and personalised capabilities based on 
patient’s own MRI.

Summary of the Offering
Number of shares: Maximum of 376,719,780

Size of Offering: Maximum of EUR 2,260,319

Subscription price: EUR 0,0060 or SEK 0,06

Underwriting commitments: Approximately EUR 0,634m

Subscription rights: The company gives one (1) 
subscription right per one share 
(1) held on the record date. One 
(1) subscription right entitles 
the holder to subscribe for six 
(6) new shares

Pre-money market capitalisation: EUR 4,3m

Trading period for subscription rights: 11 May – 20 May 2020

Trading period for temporary shares starts 
(estimated): 

11 May 2020

The Subscription Period for the offering Finland: 11 May – 27 May 2020

The Subscription Period for the offering Sweden: 11 May – 25 May 2020

Announcement of preliminary outcome of the 
offering (estimated): 

1 June 2020

Announcement of the final outcome of the 
offering (estimated): 

10 June 2020

Use of proceeds

Ò Support existing NBS Pre-surgical
mapping business by ensuring installed base 
service business and supporting sales growth

Ò NBT business revenue growth mainly  
through better utilization of 
existing system installed base

 Ò Repayments of existing loans of the 
Company

 Ò Start new pilot clinical trials in the area 
of new accelerated treatment protocols 
in both severe (suicidal) depression and 
chronic neuropathic pain

 Ò Finance its R&D and other working capital 
needs

 Ò General corporate purposes



Subscribing the rights
Description of subscription rights
The company gives one (1) subscription right per one share  
(1) held on the record date

One (1) subscription right entitles the holder to subscribe for six (6) new shares to the subscription 
price of EUR 0,0060 or SEK 0,06 per each new share

One Old Share 1 Subscription right 6 Offer Shares

Important dates for shareholders registered in Finland:

Risks relating to the Company, its business operations and financing:
 – The Company has a history of operating losses and the operations 
may never become profitable

 – The financing by Kreos or Business Finland may have to be repaid 
prematurely, and new financing may not necessarily be available

 – The Company’s working capital is not sufficient to meet the 
Company’s requirements for the coming 12-month period from the 
date of this report

 – The Company’s products will require certain authorisations 
before commercialisation, such as FDA clearance for the NBT 
System in connection with use in chronic neuropathic pain before 
commercialisation, and currently not all required approvals or 
permits have been granted and there can be no assurance that such 
approvals and permits will be granted or successfully maintained

 – The Company may not be able to get the reimbursement codes 
and reimbursement coverage for new indications

 – Healthcare providers and hospitals may not adopt the Company’s 
technology and treatment modality in the estimated manner or 
extent

 – The Company may divest a part of its business operations 
(including intellectual property rights and/or R&D personnel) or 
may be delisted in connection with a transaction but yet there is 
no certainty that such divestment or other transaction would be 
completed successfully or completed at all

 – A write-down of intra-group receivables and subsidiary company 
shares may weaken the parent company equity or result as parent 
company equity to become negative

 – The Company may be adversely affected by financial difficulties or 
bankruptcy of one or more of its customers, partners, supplier or 
other counterparty

 – The Company is reliant on its ability to recruit and retain relevant 
key personnel. This ability might be negatively affected by the 
ongoing lay-offs of the personnel.

 – The Company may be involved in litigation or arbitration proceedings
 – The insurance coverage of the Company may not be comprehensive 
and the Company may not be fully insured against all risks

 – The Company will need a substantial amount of additional 
financing in the future in order to continue to commercialise its 
NBT System

Risks associated with the Share Issue, Subscription Rights and the 
Company’s shares:

 – The Company may not necessarily be able to raise all of the 
capital it needs, which may lead to an obligation to prematurely 
pay off the loan from Kreos with interest and expenses

 – An active public market may not be created for the Company’s 
shares and Subscription Rights

 – The Subscription Rights will expire and have no value if they are 
not exercised during the subscription period 

 – Subscriptions are irrevocable, except under certain limited 
circumstances 

 – The amount of possible future dividends to shareholders is uncertain
 – The current option rights and other special rights entitling to shares, 
as well as future material share issues or sales may have an adverse 
effect on the market price of shares and dilute the ownership

 – Investors in Sweden participating in the Offering may be adversely 
affected by fluctuations in foreign exchange rates 

 – Dilution of share ownership of the existing shareholders 
 – Not all foreign shareholders may be able to exercise their 
Subscription Rights 

 – Holders of the Company’s shares registered in custodial nominee 
accounts may not be able to exercise the voting rights of their 
custodial nominee accounts 

 – There is no certainty that all underwriters and shareholders who 
have given subscription undertakings fulfil their obligations 
towards the Company

In addition, the investor must take into account the following risks:
 – You may lose all or part of the capital you have invested
 – You will not necessary gain any return on your investment
 – You may be unable to sell the security at the time you want, or at all

All parties investing in Nexstim are advised to acquaint  
themselves with the  Basic Details Document which is available at  
www.nexstim.com/investors/rights-issue-2020. For a printed copy, 
please send a request to mailto:info@nexstim.com, info@nexstim.
com or phone +358 (0)9 2727 170. 

Essential risks

30 April 2020
Board of Directors 
resolution on the 
offering terms

6 May 2020 
Record Date

11 May 2020 
Subscription 
Period 
commences

11 May 2020
Trading with 
rights and 
interim shares 
commences 
on First North 
Finland

20 May 2020
Last day of 
trading in the 
subscription  
right on First 
North Finland

27 May 2020
Subscription 
Period ends  
in Finland

1 June 2020 
Preliminary 
Results of the 
Offering are 
announced 
(estimated)

10 June 2020
Final Results 
of the Offering 
are announced 
(estimated)

12 June 2020
Offer Shares 
registered with 
the Finnish 
Trade Register 
(estimated)

12 June 2020
Last day of 
trading in the 
temporary 
shares on First 
North Finland 
(estimated)

15 June 2020
Offer shares 
delivered to 
the book-entry 
accounts of 
subscribers in 
Euroclear Finland 
(estimated)

Headquarters

Nexstim Plc
Elimäenkatu 9 B
00510 Helsinki
Finland
Phone +358 9 2727 170
Fax +358 9 2727 1717

info@nexstim.com 


