
Invitation to subscribe  
for shares in Nexstim Plc’s 
rights issue
This is not an official prospectus approved by the Finnish Financial 
Supervisory Authority. All parties investing in Nexstim are advised to 
acquaint themselves with the Prospectus approved by the FIN-FSA, 
which is available at www.nexstim.com/investors/rights-issue-2019.  
For a printed copy, please send a request to mailto:info@nexstim.com 
info@nexstim.com of phone +358 (0)9 2727 170.



Dear Shareholder,

MDD is a disorder that opens significant business opportunities, which the 
company estimates to include a total of approximately 5.8 million patients in 
the USA and Europe. The total value of the depression treatment market can be 
considered to be as much as EUR 40 billion, if all these patients would have 30 
treatment sessions – which the TMS therapy typically includes – at approximately 
USD 300 in the USA and EUR 250 in the EU.

Our current plan is to grow the active installed base of our NBT® Systems used for 
depression therapy and raise our market awareness. Nexstim’s technology is part 
of a growing trend in the treatment of brain disorder treatments to use minimally 
invasive or non-invasive approaches that result in less systemic side effects and 
require no hospitalisation or anaesthesia.  

Following the launch of our NBT® system in the U.S. in Spring 2018, we are currently 
investing in commercialisation efforts in the U.S., which the company considers to 
be the largest and most profitable market for this equipment. Increasing the number 
of MDD patients treated with our NBT® System will allow us to collect an increasing 
amount of important clinical data which will further support our marketing message 
and increase the adoption of our NBT® System. To strengthen our presurgical 
mapping business, we are assessing further distribution partners.

Given Nexstim’s attractive prospects we are looking to raise funds to invest in 
both our US commercial organisation, and our key sales and marketing activities.  
We would also like to invest more resources in driving our NBT® system sales in 
Europe, where it is approved for a range of significant indications including MDD.

In addition, we plan to evaluate new clinical trials in the area of chronic pain, 
where we have seen compelling data from several clinical centres across Europe, 
which have opted to use our NBT® technology to treat this important potential 
commercial opportunity. 

I am therefore inviting all shareholders to participate in the rights issue decided 
by the Board of Directors on 26 March following pursuant to the authorisation 
given by the ordinary general meeting on 25 March 2019, and be an important part 
of delivering the significant potential of our SmartFocusTM TMS technology in a 
market where there is a huge and growing need for treatments that can make a real 
difference in the battle against MDD, a debilitating disease. 

I would like to thank you for your support and encourage you to take this 
opportunity to strengthen Nexstim Plc and be part of our growth journey.

March 26, 2019
Martin Jamieson

Nexstim’s vision is to create a new standard of care 
for treating currently intractable brain diseases and 
disorders. Our main focus is on major depressive 
disorder (MDD) where our unique SmartFocusTM TMS 
technology enables a personalised treatment for each 
patient. This results from our navigated approach that 
clearly differentiates our technology from other TMS 
devices currently on the market.
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Nexstim in brief

Nexstim Plc is a neuromodulation company pioneering 
in the development of non-invasive brain stimulation 
technologies. The company’s proprietary SmartFocusTM 
technology with a highly sophisticated 3D navigation, 
is the only truly personalised, navigated transcranial 
magnetic stimulation (TMS) approach used for both 
therapeutic and diagnostic applications. 

Smart. Leading. 
Non-invasive.

NBT® Navigated Brain 
Therapy System

NBS® Navigated Brain 
Stimulation System 

Nexstim’s NBT® Navigated Brain Therapy System might 
be the answer for treatment of major depression order or 
neuropathic pain if pharmaceuticals are not working for 
the patient or a non-drug option is wanted otherwise.

In depression therapy it is important that TMS targets 
consistently the right location in the patient’s brain. 
So, Nexstim uses the latest science – 3D brain 
imaging and proven navigation of the TMS – to be able 
to personalise the stimulation target and level for each 
patient and their unique brain anatomy. 

Nexstim NBT® System is FDA cleared for the treatment 
of major depressive disorder and CE-marked for the 
treatment of major depression and chronic 
neuropathic pain.

Nexstim NBS® System is used for diagnostic purposes 
in presurgical mapping: One of the most crucial 
information needed for neurosurgery is the tumour’s 
location in relation  to the essential functions and their 
connections in patient’s brain.

NBS mapping is used when the tumour is thought to be 
close to the functional areas of the brain, such as those 
responsible for limb movement or speech production. 
NBS brain maps are useful when deciding the treatment 
option. If neurosurgery is recommended, NBS mapping 
results help the care team to plan the operation. 

As far as the company is aware, Nexstim’s NBS® 
equipment is the only FDA cleared and CE-marked 
navigated TMS system for pre-surgical mapping of the 
speech and motor cortices of the brain.

Nexstim Plc is 
headquartered in 
Helsinki, Finland, 
and listed on 
Nasdaq First North 
Finland and Nasdaq 
First North Sweden.
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*  Includes estimated cost of facilities 
and technician for 45 minutes per 
treatment, MD cost (NOTE: 3 times 
per patient, 45 minutes biweekly) 
and MRI cost of $500 per patient 
divided by amount of treatments. 
40% overhead applied

Nexstim is focused on validating and commercialising its 
personalised SmartFocusTM  brain stimulation technology  
in large therapeutic indications with sub-optimal treatment  
options, namely depression and chronic pain.

Nexstim is investing in commercial sales, 
marketing and clinical resources and continue 
to raise funding accordingly. The aim is to 
build sales in the US and large EU markets 
in currently approved indications, as well as 
to generate clinical data to obtain regulatory 
approvals for new important, large markets. 
The Company recognises that there is a 
significant untapped market opportunity in 
Asia and continues to evaluate opportunities 
in this area on an ongoing basis.

Nexstim NBT® System is FDA cleared for 
the treatment of major depressive disorder 
and CE-marked for the treatment of major 
depression and chronic neuropathic pain.  
The NBT® system was successfully launched 
for depression therapy in United States in  
May 2018, and the commercialisation efforts 
of the NBT® system are underway in Europe 
and also in Hong Kong where a distributor 
has been appointed and the first system has 
been delivered. 

The Company initially launched the NBS 
System in the diagnostics market for use 
in pre-surgical mapping (PSM) as a proving 
ground for its navigation technology due to 
the high requirements placed on accuracy 
and reliability in PSM, and commercialisation 
is also underway in Europe and US. For 
such purpose, the Company has been for 
a long period  building its health economics 
model by utilising  data from published 
investigator initiated trials showing 
significant benefits of the use of the 
NBS System in clinical treatment.

Trinity Delta Research Limited and 
goetzpartners securities Limited are covering 
Nexstim. Their research reports, which are 
intended for use only by persons who qualify 
as professional investors, are available at 
https://www.nexstim.com/investors/
analyst/. Any opinions, estimates or forecasts 
regarding Nexstim’s performance made by 
these analysts are theirs alone and do not 
represent opinions, forecasts or predictions of 
Nexstim, and consequently Nexstim accepts 
no responsibility for them. 

Revenue per Treatment Consumable cost per 
treatment = payment to 

Nexstim

Variable resource  
costs per  

treatment*

Clinic profit per 
treatment

Economic Benefit to US TMS Centre or  
Psychiatric Clinic (Pay-per-use lease)

$250

$100

$52

$98

Strategy and future outlook

Focus on US potential
MDD is the most common mental disorder 
in the US: Approximately 16 million American 
adults suffer from MDD and about one-third 
of MDD patient remain untreated. The US 
MDD market is expected to grow in the 
future due to rising aging population, growing 
MDD prevalence, growing female prevalence, 
high unmet needs, and escalating mental 
health expenditure. Key trends of this 
market include rising number of mental 
health programs, increasing awareness, 
rapid drugs in development and direct 
to consumer advertising.

Nexstim has a clear strategy for NBT® 
commercial roll out in the US, with a focus 
on TMS centres and high-volume psychiatric 
practices in four key regions of the country 
(California, Texas, Southeast and Northeast 
States). The business model targets a high 
annual revenue stream per system with high 
utilization rates. We offer various pricing 
options and programs for customers, such as:

 Ò Pay-per-use Lease
 Ò Monthly Unlimited Use Lease
 Ò Capital Sale + Headtracker Sales + Service 
Contract 

Economic Benefit to customers:
In a pay-per-use lease, no initial investment 
is required for clinics, so clinics make a profit 
from the first patient. The Company estimates 
that a clinic could achieve an annual profit 
of close to USD 150 thousand, assuming 30 
treatments per patient and 50 patients per 
year. Currently, all of the NBT® systems in 
the US have been installed on a pay-per-use 
leasing model. In the US, Nexstim is targeting 
an annual revenue level of about USD 100 
thousand per NBT® system.

$150k
potential annual 
profit per clinic

$100k
targeted annual 
revenue for  
Nexstim per NBT® 
system
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1) Global Industry Analysis
2) An analysis by PMSI Consulting based 

on a calculation where all these patients 
would have 30 treatment sessions – which 
the TMS therapy typically includes – at 
approximately USD 300 in the USA and 
EUR 250 in the EU.

Market overview

The US domestic market represent the greatest 
commercial opportunity for Nexstim NBT® 
treatment in short term: After the launch of 
NBT® in depression in the United States in May 
2018, already multiple systems are delivered 
to customers. The authorisation procedure 
required for starting marketing the equipment 
has also been initiated in Canada.
In addition to North America, there are number 
of actions taken both to reinforce existing and 
develop new markets in Europe and Asia. 

Opportunities:
 Ò The addressable market for NBT® treatment 
of depression is about 5.8 million patients 
that represents a total treatment value of 
over EUR 40 billion2)

 Ò Highly differentiated product and 
disruptive pricing options

 Ò Reimbursement for TMS is already 
available in US and EU markets

The markets for NBT® therapy both in major depressive  
order as well as in neuropathic pain are rapidly growing.  
Major depressive disorder affects about 2-5% of the population 
in developed countries and there are about 10 million 
addressable neuropathic pain patients in the US and Europe1).

NBT® treatment for Chronic Neuropathic  
pain is at evaluation state but it does 
represent an interesting prospect for the 
future. NBT® System is CE-marked also  
for the treatment of chronic unilateral 
neuropathic pain and it is on this use on 
several European hospitals.

Opportunities:
 Ò Study conducted by The Walton Centre (UK) 
stated that 44% of patients undergoing NBT 
therapy reported clinically meaningful pain 
relief of at least 3 weeks’ duration

 Ò Nexstim is evaluating possible clinical trials 
for chronic unilateral neuropathic pain

Navigated Brain Stimulation NBS® in presurgical mapping 
Nexstim’s NBS system is commercialised for mainly pre-surgical mapping, serving as a 
non-invasive and accurate motor and speech mapping tool. Nexstim estimates that the 
potential market size for the NBS System in the US and EU is approximately EUR 290 
million, based on the assumption of only one NBS device for pre-surgical mapping per 
practices and there would be, 1,200 practices using such device for Nexstim’s 2018 pricing 
for a system of EUR 200.0 thousand and purchasing consumables and annual servicing  
for EUR 6.2 thousand per year during the expected operational life of 7 years. 

Estimated market size

People affected by MDD globally

Patients not responding to medicines 
and seeking treatment

Addressable market

36mEU 4.0m
US 1.9m

216m

Estimated market size

People affected by chronic neuropathic pain annually

Patients not responding to medicines 
and seeking treatment 

Addressable market

42mEU 4.8m
US 4.8m

285m

Navigated Brain Therapy in Depression®

Navigated Brain Therapy® in Chronic Neuropathic Pain:
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Rights issue in brief 
and use of proceeds

Rights issue in brief
Pursuant to an authorisation given by the 
Annual General Meeting of Nexstim Plc on 
25 March 2019, the Board of Directors of 
decided on 26 March 2019 to carry out a 
share issue by offering up to 45,552,444 
new shares of the Company (“Offer Shares”) 
primarily for subscription by the shareholders. 
Assuming that the Offer is fully subscribed, 
the Company’s total proceeds of the Offering 
will amount to approximately 5.2 million.  
A secondary offering of the Offer Shares will 
be allocated to parties determined by the 
Board of Directors and a potential directed 
share issue may be organised in conjunction 
with the Offering. In addition, Nexstim will 
issue a maximum of 22,776,222 special rights 
entitling to shares (the “Offer Warrants”) free 
of charge to persons who subscribed for 
the Offer Shares in the Offering and in the 
potential directed share issue, which entitle 
to subscribe for a total of up to 22,776,222 
new shares of the Company.

Use of proceeds
The Offering is expected to support the 
growth and operational strategy of the 
Company. Nexstim expects to use the net 
proceeds from the Offering mainly to fund 
the marketing and similar commercialization 
efforts for increasing the sales of the 
Company’s NBT System in the depression 
treatment.

In particular, Nexstim intends to use the proceeds 
of the Offering and the Offer Warrants to:

 Ò Develop and grow its sales and marketing 
organization by hiring new personnel 
particularly in the US market

 Ò Finance its NBT System purchases
 Ò Repayments of existing loans of 
the Company

 Ò Evaluate new clinical trials in the area 
of chronic neuropathic pain

 Ò Finance its R&D and other working 
capital needs 

 Ò General corporate purposes

Summary of the Offering

Number of shares: Maximum of 45,552,444

Size of Offering: €5.2m or SEK 54.7m

Subscription price: €0.115 or SEK 1.2

Underwriting commitments: 20.6 per cent of the offering

Subscription rights: One (1) share entitles the holder to 
subscribe for fourteen (14) new shares

Pre-money market capitalisation: €3.6m

Trading period for subscription rights: 2 Apr – 18 Apr 2019

Trading period for temporary shares: 2 Apr – 7 May 2019

The Subscription Period for the offering 
Sweden: 

2 Apr – 24 Apr 2019

The Subscription Period for the offering 
Finland:

2 Apr – 26 Apr 2019

Announcement of outcome of the 
offering: 

2 May 2019

Warrants: Two (2) subscribed shares in the Offering 
entitles the subscriber for one (1) warrant 
free of charge

Warrants subscription period: 22 Oct – 4 Nov 2019

Subscription price with warrants: Determined by the VWAP 2) of the 
Company’s share on First North Finland 
between 7 Oct - 18 Oct 2019, with  
and applied discount of 25 per cent.  
The subscription price is, however, at 
least €0.115 per share.

Please see all the terms and conditions of  
the Offering on Prospectus published on  
www.nexstim.com/investors/rights-issue-2019
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Essential risks

Risks relating to the Company, its business operations and financing:

 Ò The Company has a history of operating 
losses and the operations may never 
become profitable

 Ò Funding received from Kreos or 
Business Finland may become repayable 
prematurely and additional funding may 
not be available

 Ò The Company’s working capital is 
not sufficient to meet the Company’s 
requirements for the coming 12-month 
period from the date of the Prospectus, 
and if the Offering is not fully subscribed 
and not at least EUR 6 million is 
subscribed for new shares with the 
Offer Warrants, the Company may need 
additional working capital financing 

 Ò Not all of the Company’s products have an 
established market position

 Ò The Company’s products will require 
certain authorisations before 
commercialisation, such as FDA clearance 
for the NBT System in connection with 
use in chronic neuropathic pain before 
commercialisation, and currently not all 
required approvals or permits have been 
granted and there can be no assurance 
that such approvals and permits will be 
granted or successfully maintained

 Ò The Company may not be able to get the 
reimbursement codes and reimbursement 
coverage for new indications

 Ò Healthcare providers and hospitals may 
not adopt the Company’s technology 
and treatment modality in the estimated 
manner or extent

 Ò The Company may divest a part of its 
business operations (including intellectual 
property rights and/or R&D personnel) 
or may be delisted in connection with a 
transaction but yet there is no certainty 
that such divestment or other transaction 
would be completed succesfully or 
completed at all

 Ò The Company’s operations may be 
interrupted due to problems associated 
with its suppliers

 Ò The Company may not be able to maintain 
the required certifications or approvals

 Ò The Company may not be able to 
sufficiently protect or enforce its 
intellectual property rights

 Ò The Company may infringe third party 
intellectual property rights or claims 
may be made against the Company 
on such infringements 

 Ò Markets do not necessarily develop to the 
desired direction or extent; the technology 
and products of the Company may not 
remain competitive 

 Ò The expected income from capitalised 
development costs and intangible rights 
may prove to be weaker than expected

 Ò Writedown of group internal receivables 
or subsidiary shares may weaken the 
parent company equity or result as parent 
company equity to become negative

 Ò The Company may not be able to utilise all 
tax losses incurred

 Ò There may be changes in reported 
profitability or financial position due to 
changes in accounting regulation or 
possible future decision to start 
to apply international Financial 
Reporting Standards 

 Ò The Company may become subject to 
product liability claims and other claims

 Ò The Company may in the future be 
involved in litigation and arbitration 
proceedings

 Ò The Company may be adversely affected 
by financial difficulties or bankruptcy of 
one or more of its customers, partners, 
supplier or other counterparty

 Ò The Company is reliant on its information 
systems

 Ò The Company is reliant on its ability to 
recruit and retain relevant key personnel

 Ò The Company is reliant on its ability to 
find and retain research and co-operation 
partners

 Ò The Company has limited experience in 
sales, marketing and distribution 

 Ò The Company must comply with complex 
legislation and regulations applicable 
to its business, and any breach of such 
legislation or regulations may have 
onerous consequences

 Ò The insurance coverage of the Company 
may not be comprehensive and the 
Company may not be fully insured against 
all risks

 Ò The Company may be adversely affected by 
increasing costs in the health technology 
industry and cost efficiencies in healthcare

 Ò The Company may be adversely affected 
by changes in the financial markets and 
economic conditions generally

 Ò The Company could encounter difficulties 
in refinancing its debt

 Ò The Company will need a substantial 
amount of additional financing in 
the future in order to continue to 
commercialise its NBT System 
 
 

Among others, the following risks 
related to the shares, Offer Warrants 
and the Offering: 

 Ò The Company may not receive the required 
capital in full from the Offering  which may 
lead to obligation to prematurely repay 
Kreos Loan with accrued interests and fees

 Ò An active public market the Company’s 
shares, Subscription Rights  and/or Offer 
Warrants may not develop 

 Ò The Subscription Rights will expire and 
have no value if they are not exercised 
during the subscription period 

 Ò Subscriptions are irrevocable, except under 
certain limited circumstances 

 Ò The market price of the Offer Shares 
and Offer Warrants could fluctuate 
considerably and the price of the Offer 
Shares and Offer Warrants could fall below 
the subscription price 

 Ò The amount of possible future dividends to 
shareholders is uncertain

 Ò Existing option rights and other rights 
entitling to the Company’s shares, future 
issues or sales of a substantial number of 
shares or rights entitling to shares could 
have a negative effect on the market 
price of the shares and cause dilution; the 
Company may arrange directed issues in 
connection with the Offering

 Ò Investors in Sweden participating in the 
Offering may be adversely affected by 
fluctuations in foreign exchange rates 

 Ò Dilution of the shareholding 
 Ò Not all foreign shareholders may be able 
to exercise their Subscription Rights 

 Ò Holders of shares in the Company 
registered in custodial nominee 
accounts may not be able to exercise 
their voting rights 

 Ò There is no certainty that all underwriters 
and shareholders who have given 
subscription undertakings fulfil their 
obligations towards the Company

Please see all the detailed risks on the 
prospectus available at: 
www.nexstim.com/investors/rights-issue-2019
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Subscribing the rights

Important dates (for shareholders registered in Finland) 
Headquarters

Nexstim Plc
Elimäenkatu 9 B
00510 Helsinki
Finland
Phone +358 9 2727 170
Fax +358 9 2727 1717

info@nexstim.com 

26 March 2019 
Board of Directors 
resolution on the 
offering terms

28 March 2019  
Record Date in 
Euroclear Finland

2 April 2019 
Subscription period 
commences

2 April 2019 
Trading with rights 
and interim shares 
commences on 
First North Finland

18 April 2019 
Last day of trading 
in the Subscription 
Rights on First 
North Finland 

26 April 2019 
Subscription period 
ends in Finland, 
unexercised 
subscription 
rights will expire 

2 May 2019  
Results of the 
Offering are 
announced 
(estimated)

7 May 2019 
Offer Shares 
registered with 
the Finnish Trade 
Register (estimated)  

7 May 2019       
Last day of trading 
in the Temporary 
Shares on First 
North Finland 
(estimated) 

8 May 2019 
Offer Shares 
delivered to 
the book-entry 
accounts of 
subscribers in 
Euroclear Finland 
(estimated)

Description of subscription rights
The Company gives (1) subscription right per share (1) share held 
on the record date

One (1) subscription right entitles the holder to subscribe for fourteen 
(14) new shares to the subscription price of €0.115 or SEK 1.2 per 
each new share

Warrants
The subscriber receives one (1) warrant free of charge 
for every two (2) new shares subscribed in the Offering

Each (1) warrant entitles its holder to subscribe for one (1) new share 
during 22/10/2019–4/11/2019

Warrant New share 

Share Subscription right New share 1
Warrant

New share 2

Share

Share

Share

Share

Share

Share

Share

Share

Share

Share

Share

Share

Share

Share

Subscription right

Week 21, 2019 
Warrants delivered 
to the book-entry 
accounts of 
subscribers in 
Euroclear Finland 
(estimated)  

Week 21, 2019 
Trading in 
the Warrants 
commences on 
First North Finland 
(estimated)  

Remember to take action:
•   To participate in the offering, you must subscribe the shares following the instructions of your own asset manager during the 

subscription period (April 2- April 26) (Please note that your asset manager may ask you to submit your subscription order already before 
the trading on the subscription rights ends.)

•   If you do not use your subscription rights to subscribe for shares or sell your subscription rights on the stock exchange, the subscription 
rights will expire without compensation at the expiry of the subscription period.

•   If you haven’t received instructions for subscription before subscription period starts, we kindly ask you to be in contact with your 
account operator or asset manager

Please note that the important dates are somewhat different for the shareholders registered in Euroclear Sweden. 
All parties investing in Nexstim are advised to acquaint themselves with the Prospectus approved by FIN-FSA, available at: 
www.nexstim.com/rights-issue-2019


